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 Tulu Kapi construction start eyed for 
Q2/19 and first gold pour in H2/20 
KEFI Minerals is an AIM-listed gold and base metals mineral exploration/development 
company advancing DFS stage Tulu Kapi Gold Project in Western Ethiopia as well as a 
set of precious and base metals exploration permits in Saudi Arabia.  
The 1.1moz Tulu Kapi Project is in final funding stages with community resettlement 
scheduled for Q1/19, construction start in Q2/19 and first gold pour in H2/20. The 
project is estimated to run at 135kozpa and $793/oz AISC generating $73mpa in net 
operating cash flow and $115m NPV (DR8%, post debt/lease payments) using 
$1,300/oz gold price and 20.1 USD:BIRR exchange rate (v current spot 27.7). This 
implies $58m value for a minimum 50.1% KEFI interest in TKGM and does not include 
underground potential at Tulu Kapi (1.2mt at 5.7g/t for 220koz in Indicated and 
Inferred resources) with orebody reported to remain open at depth.  
In Saudi Arabia, KEFI is a 40% investor and technical partner at Gold & Minerals, a local 
JV with a leading local industrial group ARTAR, focused on the central-southwestern 
part of the prolific Arabian Nubian Shield prospective for gold and VMS deposits. The 
team is planning to launch a drilling programme (Q2/19) once Tulu Kapi construction 
is launched testing gold oxide at surface and the underlying copper-gold-zinc sulphide 
mineralisation. At the same time, drilling to start in Ethiopia of the satellite prospects 
in the 1,900km2 of exploration areas around the Tulu Kapi project. 

• The Company assembled a funding package for the Tulu Kapi Gold Project (TKGM) 
minimising dilution at the parent company level involving contractors, project-level 
lenders, Ethiopian government, as well as a consortium of institutional investors. 

• $180m project capex to be funded as: 

o $20m (equity) from the Ethiopian government (5% free carry + 18% in TKGM); 

o $30-38m (equity) from ANS Mining Share, a syndicate of local investors (up to 
26.9% in the TKGM); 

o $110m (infrastructure bond/loan) with additional sums for costs and escrowed 
cash for debt service during construction; 

o $20m working capital for ore stockpile funding. 

• KEFI Minerals is set to secure a 50.1-54.0% interest in the TKGM, reflecting 
negotiated entry prices for local investors (Government and institutions) and $60m 
in the Company’s investment to date (including pre-KEFI spend funded by previous 
shareholders who were transferred to KEFI along with the project). 

• Of $30-38m committed from ANS through a binding Project Equity Investment 
Agreement, first $9m tranche earning 7% interest in TKGM is expected to be 
completed in Q4/18 subject to “reasonable assurances of the full funding proceeding 
from the secured financing providers”; funds would be directed towards the start of 
a community resettlement programme, among other costs related to project 
development; the balance of $21-29m to be invested at/or before all development 
funding completion which is targeted for Q2/19.  

• Infrastructure wise, the Ethiopian Electricity Power Corp and Roads Authority have 
confirmed their budget/schedule commitment ($20m total construction capex) in 
return for the Ethiopian government interest going up from 5% to 23% in TKGM. 

• Lycopodium is in charge of the EPC contract for onsite infrastructure including the 
CIL plant while African Mining Services (Ausdrill) to provide contract mining services. 

• The next major catalyst is the news of the $9m investment from ANS allowing to start 
the resettlement programme; Q2/19 – infrastructure loan/bond funding completion. 

• The Company had c.£2.0m in cash (incl 60m shares issued at 2.5p in Jul/18) as of mid-
2018, as well as access to £4m in secured convertible loan facility (due for 
shareholder approval that is planned to be sought shortly). 
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DISCLAIMER:  Non-independent research 
This note is a marketing communication and comprises non-independent research. This means it has not been 
prepared in accordance with the legal requirements designed to promote the independence of investment 
research and is not subject to any prohibition on dealing ahead of its dissemination. 

MiFID:  Based on our analysis, we have concluded that this note may be received free of charge by any person 
subject to the new MiFID rules on research unbundling pursuant to the exemptions within Article 12(3) of the 
MiFID Delegated Directive and FCA COBS Rule 2.3A.19.  Further and fuller analysis may be viewed here 
http://www.spangel.co.uk/legal-and-regulatory-notices.html. 

This note has been issued by SP Angel Corporate Finance LLP (‘SPA’) in order to promote its investment services. 
Neither the information nor the opinions expressed herein constitutes, or is to be construed as, an offer or 
invitation or other solicitation or recommendation to buy or sell investments. The information contained herein is 
based on sources which we believe to be reliable, but we do not represent that it is wholly accurate or complete. 
SPA is not responsible for any errors or omissions or for the results obtained from the use of such information.  
Where the subject of the research is a client company of SPA we will usually have shown a draft of the research 
(or parts of it) to the company prior to publication in order to check factual accuracy, soundness of assumptions 
etc. 

No reliance may be placed for any purpose whatsoever on the information, representations, estimates or opinions 
contained in this note, and no liability is accepted for any such information, representation, estimate or opinion. 
All opinions and estimates included in this report are subject to change without notice. This note is confidential 
and is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, 
directly or indirectly, to any other person or published in whole or in part, for any purpose. 

In some cases, this research may have been sent to you by a party other than SPA, and if so, the contents may have 
been altered from the original, or comments may have been added, which may not be the opinions of SPA. In these 
cases SPA is not responsible for this amended research. 

The investments discussed in this report may not be suitable for all investors.  Investors should make their own 
investment decisions based upon their own financial objectives and financial resources and it should be noted that 
investment involves risk.  Past performance is not necessarily a guide to future performance and an investor may 
not get back the amount originally invested.  Where investment is made in currencies other than the currency of 
the investments, movements in exchange rates will have an effect on the value, either favourable or unfavourable. 

This note is intended only for distribution to Professional Clients and Eligible Counterparties as defined under the 
rules of the Financial Conduct Authority and is not directed at Retail Clients. 

Distribution of this note does not imply distribution of future notes covering the same issuers, companies or subject 
matter.  

SPA has put in place a number of measures to avoid or manage conflicts of interest with regard to the preparation 
and distribution of research.  These include (i) physical, virtual and procedural information barriers (ii) a prohibition 
on personal account dealing by analysts and (iii) measures to ensure that recipients and persons wishing to access 
the research receive/are able to access the research at the same time. 

You are advised that SPA and/or its partners and employees may have already acted upon the recommendations 
contained herein or made use of all information on which they are based. SPA is or may be providing, or has or 
may have provided within the previous 12 months, significant advice or investment services in relation to some of 
the investments concerned or related investments. 

SP Angel Corporate Finance LLP is a company registered in England and Wales with company number OC317049 
and its registered office is SP Angel Corporate Finance LLP, 35 – 39 Maddox Street, London W1S 5PP United 
Kingdom.  SP Angel Corporate Finance LLP is Authorised and Regulated by the Financial Conduct Authority whose 
address is 25 The North Colonnade, Canary Wharf, London E14 5HS and is a Member of the London Stock Exchange 
plc. 

SP Angel Corporate Finance LLP definition of research ratings: 

Expected performance over 12 months:  Buy - Expected return of greater than +15%, Hold - Expected return from 
-15% to +15%, Sell - Expected return of less than -15% 

*SP Angel acts as Broker to this Company 
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